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1 . IF FMC REGULATION HAS TO BE 

IMPLEMENTED FEBRUARY 14 INSTITUTING EQUALIZATION MESURE 
ON EXONERATED CARGO CARRIED BY GUATEMALAN-FLAG AND ASSO- 
CIATED LINES FROM US, EMBASSY RECOMMENDS IMMEDIATE CON- 
SIDERATION OF FOLLOWING CHANGES IN TEXT OF REGULATION 
(REE. A). 

A. TEXT DOES NOT LIST ALL GUATEMALAN-ELAG LINES IN 
EXISTENCE WHICH ALSO IN US/GUATEMALA TRADE. OMITTED IS 
THE THIRD AND LAST SUCH LINE, LINEAS MARITIMAS GUATE- 
MALTECAS (SEE REF. B). EMBASSY THINKS IT WOULD BE DIS- 
CRIMINATORY NOT TO INCLUDE LMG. 

B. REF. C RAISES POSSIBILITY OF DELTA ITSELF BEING CON- 
SIDERED AN ASSOCIATED LINE BY REASON OF POOLING AGREEMENT 
WITH FLOMERCA. IT IS HYPOTHETICALLY POSSIBLE THAT OTHER 
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SELVES WITH FLOMERCA. RECOMMEND - AGAIN IN THE INTEREST 
OF NON-PREFERENTIAL TREATMENT TO LINES NOT SPECIFIED IN 
TEXT OF REGULATIONS - THAT TEXT BE REVISED TO INCLUDE 
CHARGES ON LINES (REGARDLESS OF NATIONALITY) WITH WHICH 
IT IS SUBSEQUENTLY FOUND FLOMERCA HAS CONCLUDED ASSO- 
CIATION AGREEMENT. 

C. PARA 4, REF. D, POINTED OUT THAT FMC REGULATION DOES 
NOT RPT. NOT PROVIDE PRECISE EQUIVALENT OF SYSTEM OF 
PENALTIES EXACTED HRE.ACCORDING TO ARTICLE 11, 

DECREE 41-71, EXEMPTIONS FROM PENALTY CAN BE GRANTED 
BY GOG IN VARIOUS CASES - FOR EXAMPLE WHEN GUATEMALAN 
OR ASSOCIATED LINES ARE NOT IN POSITION TO CARRY SPECIFIC 
EXONERATED CARGO; NO SUCH EXEMPTION PROVIDED IN SYSTEM 
OF CHARGES ON EXONERATED CARGO TO GO TO USG IN FMC REGU- 
LATION. IF REGULATION IS TO CONSTITUTE AN EQUALIZATION 
MEASURE, EMBASSY BELIEVES IT IMPORTANT THAT PARALLEL 
EXEMPTION BE GRANTED. 

2. PLEASE ADVISE OF ANY CHANGE IN LANGUAGE OF FMC REGU- 
LATION ASAP. IF ANY OF FOREGOING RECOMMENDATIONS NOT 
ACCEPTED, EMBASSY WOULD APPRECIATE EXPLANATION SO THAT 
WE MIGHT BE IN POSITION TO JUSTIFY EQUITY OF FMC MEASURE 
IN EVERY DETAIL. 

ANDREWS 
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